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10.  For the purpose of this interrogatory, please refer Guifs Response to Staff's First
Set of Interrogatories, item number 8(a). The response states that Gulf is
including a 12-month adjustment of ($177,883) to its 2016 Actual / Estimated fuel
expenses in the December A-Schedule filing. Please show how the adjustment
amount was calculated.

ANSWER:

Page 3 of Gulf's response presents the mechanics of the calculations of the actual
adjustment to the Fuel Clause in 20186 to reflect accounting for Plant Scherer Unit 3
(Scherer 3) fuel expense using actual fuel cost data for the unit.

Calculation of Scherer 3 Fuel Expense

Gulf starts with the booked actual fuel expense for Scherer 3 and removes the fuel
amount assigned to Gulf's wholesale power sales customers on an energy allocation
basis. The remaining fuel expense represents the fuel cost of energy that was available
to serve Gulf’s territorial customers. The amount of $20,910,887 was added to the
Gulf's Fuel Cost of System Generation in the Fuel Cost Recovery Clause (FCR or Fuel
Clause). See page 3, line 6.

Calculation of Scherer 3 Purchased Power Eneray Expense

Scherer 3 energy not scheduied by Gulf's wholesale customers was available to serve
Gulf's retail customers and was recovered through the Fuel Clause as purchased power
energy priced each hour at the Associated Interchange knergy Rate (AIER), as
determined under the Southern Company System Intercompany Interchange Contract
(IIC). The annual result of the hourly calculations is $18,784,886 of purchased power
energy expense in the Fuel Cost Recovery Clause. Please see page 3, line 9 fora
monthly summary of the annual amount. To remove the purchased energy expense
that was recorded to the Fuel Clause for the year ending December 2016, Gulf included
an adjustment of $(18,784,886).

Other Adjustments

After accounting for off-setting minor power pool interchange adjustments, Gulif credited
the FCR by an amount equal to the fuel and emissions revenue plus the gain on sales
for two shori-term energy sales from Scherer 3 that occurred in July and August 2016.
The net of Scherer sales and other adjustments results in a credit to the FCR of
$(1,942,722). See page 3, line 11,

The addition of Scherer 3 fuel expense less purchased power energy expense and
other adjustments results in a net adjustment of $183,279 before interest, jurisdictional
separation and line losses. The jurisdictional separation, line losses and interest
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calculations shown on page 3, lines 13 and 14 utilize the separation factors and interest
rates from Guif's monthly A-schedules.

Scherer 3 Fuel Expense $ 20,910,887
Scherer 3 Purchased Energy Expense (18,784,886)
Scherer 3 Short Term Sales ( 1,944, 230)
Other Adjustments 1,508
Net Clause Impact $ 183,279
Jurisdictional Impact Adjusted for Losses $ 177,883
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AFFIDAVIT

STATE OF FLORIDA } Docket No. 170001-El

)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared Susan D. Ritenour,
Corporate Secretary, Treasurer, and Corporate Planning Manager of Gulf Power
Company, and who on behalf of said corporation, being first duly swomn, deposes, and
says that pursuant to Rule 1.340(a), Florida Rules of Civil Procedure, she verifies that
the foregoing answers to the interrogatories are submitted on behalf of said corporation,
and that the foregoing constitute true and correct answers to the best of her knowledge,
information, and belief based on the information provided by others in the course of

business. She is personally known to me.

MQ@@W

Busan D. Ritenour
Corporate Secretary, Treasurer and
Corporate Planning Manager

Swomn to and subscribed before me this U( —__day of OLPV { L , 2017,
Notary Pliblic, State of Florida at Large SO, VELISSADARMES

g . WY COMMISSION ¢ FF 9126
BIKS  EXPIRES: December 17,2019
o Bonded Thry Bisget Notary Servies
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